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This summary report has been prepared by Netherland, Sewell & Associates, Inc.
(NSAI) for EPI Holdings Limited (EPI), a company incorporated in Bermuda with limited
liability, in accordance with Chapter 18, Section 18.09(6), of the Listing Rules of The Stock
Exchange of Hong Kong Limited. This report constitutes the“Summary Report of the
Technical Advisor” regarding Have Result Investment LTD’s (Have Result’ s) interest in
certain long-term drilling agreements and the undeveloped contingent and prospective
resources related thereto, as of January 1, 2009, for the Chan˜ares Herrados (CH) and Puesto
Pozo Cercado (PPC) License Areas located in the Cuyana Basin, Mendoza Province,
Argentina, as shown on the maps in Figures 1 and 2. After our independent assessment was
performed for Have Result, we were notified that EPI has entered into an agreement to
acquire the entire share capital of Have Result. As such, we have addressed this report to
EPI. Throughout this report, we continue to refer to the evaluated interest as Have Result’ s
interest.

The CH and PPC Licenses are currently 100 percent owned by Chan˜ares Herrados
Empresa de Trabajos Petroleros S.A. (Chan˜ares Herrados S.A.), and approximately 75
exploration and production wells have been drilled on the license blocks. These license
blocks combined encompass approximately 210 square kilometers (km2), and vast portions
of the two license areas remain undeveloped. Rather than perform its own ongoing
development of the two license areas, Chan˜ares Herrados S.A. has elected to sign drilling
agreements allowing certain companies to continue drilling and development of the
properties. Have Result has signed the Assignment Agreement and the UTE Agreement with
Maxipetrol – Petroleros de Occidente S.A. (Maxipetrol S.A.), formerly Oxipetrol–
Petroleros de Occidente S.A. (Oxipetrol S.A.), which had previously and separately signed a
long-term agreement with Chan˜ares Herrados S.A. The result is that Have Result and
Maxipetrol S.A. together have rights to propose, drill, and complete new wells on the two
license areas. Have Result has a 51 percent working interest in new wells drilled under these
agreements with Maxipetrol S.A. having a 21 percent working interest and Chan˜ares
Herrados S.A. retaining a 28 percent working interest, subject to Have Result and
Maxipetrol S.A. carrying Chan˜ares Herrados S.A.’ s portion of capital expenditures.

NSAI has reviewed the property and identified significant undeveloped potential within
the two license areas. Because Chan˜ares Herrados S.A. has indicated that they have no
intention of developing the two license areas on their own, because the Have Result drilling
agreements are long term with no stated expiration date, and because Have Result has stated
its intention to drill as many wells as can be reasonably justified under the agreements, it is
possible that a substantial portion of the resources identified herein will be developed by
Have Result and Maxipetrol S.A., thereby giving Have Result a 51 percent working interest
in a substantial portion of the contingent and prospective resources identified herein.
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However, the right to drill for any or all of the NSAIidentified contingent or prospective
resources is subject to annual drilling commitments and to ongoing approval by Chañares
Herrados S.A., and such approval is not guaranteed in the drilling agreements. Furthermore,
Petrolera El Trebol S.A. (PET S.A.) has been given rights by Chañares Herrados S.A. to
drill wells within the CH and PPC License Areas, and there is no assurance that some of the
contingent and prospective resources identified herein might not be drilled by PET S.A. to
the exclusion of Have Result and Maxipetrol S.A., or even by Chañares Herrados S.A. itself
to the exclusion of Have Result and Maxipetrol S.A. These commercial uncertainties form
the primary reason that the volumes identified herein as contingent resources are classified
as such rather than being elevated to the reserves classification level.

Given that we have identified many locations for future drilling, the length of
concession life becomes an additional contingency. We understand that the CH and PPC
Licenses have a current expiration date of December 2016, although we further understand
that the owner of the licenses, Chañares Herrados S.A., is in the process of seeking a
10-year extension of the licenses. This extension is an important additional commercial
contingency in recovering the resources estimated herein.

Our assessment of the undeveloped drilling potential consisted of (1) several technical
meetings in Buenos Aires and Mendoza, Argentina, with technical representatives of
Chañares Herrados S.A. present to review the geology, petroleum system model, and current
level of development for the CH and PPC License Areas; (2) data analysis and review of
published reports on the Cuyana Basin and Mendoza Region of Argentina; (3) detailed
analysis of available 3-D seismic data over portions of the two license areas culminating in
the development of a structural model and preparation of numerous structure maps; (4)
petrophysical analysis and generation of net pay maps resulting in the calculation of in-place
volumes for developed reservoirs; (5) review of historical production performance for
existing wells resulting in the estimation of ultimate recovery and calculation of recovery
factors for the developed reservoirs; (6) identification of remaining drilling potential in these
reservoirs, including well counts, well locations, and per-well recovery estimates; (7)
hydrocarbon system assessment and uncertainty/risk analysis for the deeper reservoirs
developed in only one well but not yet fully delineated; (8) seismic interpretation and
mapping of prospects in these deeper reservoirs; and (9) a hydrocarbon system assessment
and uncertainty/risk analysis along with a probabilistic resources assessment of nine
identified deep prospects. Our estimates of prospective resources are presented as unrisked
resources volumes only; however, we have included our assessment of geologic risk in this
report.

We have estimated contingent and prospective resources for the CH and PPC License
Areas in Mendoza, Argentina, in accordance with the definitions and guidelines set forth in
the 2007 Petroleum Resources Management System (PRMS) approved by the Society of
Petroleum Engineers. Contingent resources are those quantities of petroleum that are
estimated, as of a given date, to be potentially recoverable from known accumulations, but
for which the applied project or projects are not yet considered mature enough for
commercial development because of one or more contingencies. The primary contingency of
these resources volumes, as stated previously, is the ongoing approval of Chañares Herrados
S.A. of the available drilling locations proposed by Have Result and Maxipetrol S.A. under
the long-term drilling agreements, to the exclusion of any other drilling agreements or
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arrangements. A secondary, yet still important, contingency is the attainment of 10-year
extensions to both licenses, which currently expire in December 2016. If all contingencies
are removed in favor of Have Result, the probability that the quantities of contingent oil
resources actually recovered will equal or exceed the estimated amounts is at least 90
percent for the low estimate (1C), at least 50 percent for the best estimate (2C), and at least
10 percent for the high estimate (3C). The contingent resources included herein have not
been adjusted for commercial risk.

Prospective resources are those quantities of petroleum estimated, as of a given date, to
be potentially recoverable from undiscovered accumulations by application of future
development projects. The prospective resources estimated herein are subject to the same
commercial contingencies for development as the identified contingent resources (continued
approval for drilling despite competing agreements and license extensions), but are
additionally subject to geologic discovery risk. The unrisked prospective resources included
in this report indicate exploration opportunities and development potential in the event a
petroleum discovery is made and should not be construed as reserves or contingent
resources. There is a substantial risk that no economic discovery will be made for each of
the identified prospects. If a successful discovery is made and all development contingencies
are removed in favor of Have Result, the further probability that the quantities of
prospective oil resources actually recovered will equal or exceed the unrisked estimated
amounts is at least 90 percent for the low estimate, at least 50 percent for the best estimate,
and at least 10 percent for the high estimate. All nine of the entities for which prospective
resources have been estimated in this report have been subclassified as prospects. The 2007
PRMS defines a prospect as a project associated with a potential accumulation that is
sufficiently well defined to represent a viable drilling target.

Our evaluation of the two license areas has been limited to that portion of the license
areas that is underlain by 3-D seismic data. Should any parties decide to gather additional
seismic data over the remaining portions of the license areas, additional prospects may be
found.

In setting forth the contingent and prospective resources volumes, we have multiplied
the total gross (100 percent) resources estimates by Have Result’s 51 percent interest in the
long-term drilling agreements in order to obtain working interest volumes. We have further
subtracted the 12 percent royalty payable to the Mendoza Province in order to obtain net
interest volumes. We have not reduced net resources volumes to reflect Have Result’s
obligations with respect to the 2 percent stamp/gross receipts tax or the approximately 1.2
percent checks/bank tax; these taxes should be accounted for as deductions to revenue in
economic modeling. When creating an economic model, one should ensure that value added
taxes are properly accounted for. As requested, we have not explicitly prepared a detailed
economic model of cash flows for the contingent or prospective resources set forth herein.

The contingent resources volumes included in this report are for development drilling
in stepout locations and associated infill wells, relative to existing well control and existing
producers. These estimated contingent resources volumes are based on analogy to existing
wells along with volumetric calculations for the undrilled areas. In identifying undrilled
locations, deterministic methods were used. In estimating ultimate recoveries for these
identified undeveloped locations, a combination of deterministic and probabilistic methods
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was used. The uncertainties leading to contingency are solely commercial in nature. From a
technical standpoint, these volumes would be classifiable as proved, probable, and possible
reserves.

The estimates of prospective resources volumes in this report are based on limited
available data, and they have been primarily based on probabilistic analysis using volumetric
assessments incorporating available 3-D seismic data and available offset well log data. For
the nine prospects, we considered uncertainty ranges of net rock volume, porosity,
hydrocarbon saturation, and recovery factor in making our low, best, and high estimates of
potential original hydrocarbons-in-place and prospective resources. An independent geologic
risk assessment was carried out for each prospect and resulted in the geologic risk factors
expressed herein. These risk factors range from moderate to high, such that the chance of
each prospect being dry is greater than the chance of each prospect yielding a hydrocarbon
discovery. Prospective resources volumes should not be construed as reserves or contingent
resources. Likewise, prospective resources volumes should not be valued as if they were
reserves or contingent resources.

The following summarizes our technical assessment of the undeveloped resources
attributable to Have Result’s interest in certain long-term drilling agreements with respect to
the CH and PPC License Areas and is organized based on Section 18.09(6) of the Hong
Kong Listing Rules. After each subject heading is a number corresponding to the subsection
of the Listing Rules being addressed, along with excerpted text from the various
requirements.

PROFESSIONAL QUALIFICATIONS OF TECHNICAL ADVISOR(S) – 18.09(6)

Name, address, professional qualifications, and relevant experience of the Technical
Advisor(s).

NSAI is a firm of international independent reserves and resources consultants. NSAI
has conducted reserves and resources certifications, technical studies and economic
evaluations, and advisory work for both onshore and offshore fields throughout the world.
We perform a complete range of integrated geophysical, geological, petrophysical, and
engineering services for clients that include major and independent oil and gas companies,
national oil and gas companies, financial institutions, government agencies, investors, and
law firms. We maintain a staff of highly competent technical personnel to ensure excellence
in the quality of our work and in the service to our clients.

Our company was established in 1961 and has offices in Dallas and Houston, Texas,
USA. Our present organization consists of 60 reservoir engineers, geoscientists, and
petrophysicists; 75 engineering, geologic, and petrophysical analysts; 15 associate engineers,
geoscientists, and petrophysicists as needed for special expertise; and additional support
staff. Our staff members work as a team to provide the integrated expertise required for
reserves evaluations, complex field studies, and exploration resources assessments. Our
professional staff is carefully recruited from the industry’s most qualified candidates. The
average experience level of our professional staff exceeds 20 years, including 5 to 15 years
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with a major oil company. Most of our engineers, geoscientists, and petrophysicists obtained
their initial training and experience with ARCO, BP, British Gas, Chevron, ConocoPhillips,
or ExxonMobil.

A substantial part of our work involves the evaluation of oil and gas reserves and
resources and the economic evaluation related thereto for various clients. Our reserves and
resources evaluation reports are used by these clients for (1) corporate financing; (2) joint
ventures, investments, mergers, acquisitions, and property sales; (3) establishing depletion,
depreciation, and abandonment rates for accounting and auditing purposes and use in annual
reports; (4) filings with regulatory agencies such as the United States Securities and
Exchange Commission and Department of Energy; and (5) equity offerings on the New
York, London, Toronto, Hong Kong, Singapore, and other stock exchanges.

We have prepared numerous technical reports for inclusion in public documents of
listed companies. With respect to initial public offerings (IPOs), NSAI has prepared reports
known in various countries as Independent Reserves/Resources Reports, Competent Persons
Reports, and Independent Technical Advisor Reports related to numerous successful
flotations. The vast majority of NSAI’s independent reports for past IPO flotations have
tended to include the type of information specified in Section 18.09(6) of the Hong Kong
Listing Rules and have been prepared using widely accepted classification and reporting
standards.

NSAI performs consulting petroleum engineering services under Texas Board of
Professional Engineers Registration F-002699. The staff at NSAI that have been directly
involved as Technical Advisors for this summary report include the following:

Richard F. Krenek II, P.E. 73198 Philip R. Hodgson, P.G. 1314

Richard Krenek has a B.S. in Chemical Engineering with over 23 years of industry
experience. Philip Hodgson has a B.S. in Geology and a M.S. in Geophysics with nearly 25
years of industry experience. Richard Krenek is a Registered Professional Engineer while
Philip Hodgson is a Licensed Professional Geoscientist. Their professional licenses are
maintained in the State of Texas, USA. Being licensed as a Professional Engineer or
Professional Geoscientist is generally associated with the professional experience and ability
required to perform quality independent petroleum reserves and resources assessments.

Richard Krenek is a member of the Society of Petroleum Engineers (SPE) and an
elected Director of the Society of Petroleum Evaluation Engineers (SPEE). The SPEE is an
international group of about 600 professionals directly involved in reserves and resources
evaluations. Richard previously was Chairman of the local Dallas Chapter of the SPEE.
Furthermore, Richard lectured to SPEE members in late 2006 on the 1997 Petroleum
Reserves Definitions approved by the SPE and World Petroleum Council (WPC); the 2000
Petroleum Resources Classification System and Definitions approved by the SPE, WPC, and
American Association of Petroleum Geologists (AAPG); and the then-proposed (now
approved) combined reserves and resources definitions known as the 2007 Petroleum
Resources Management System sponsored by the SPE, WPC, AAPG, and SPEE. Richard has
previously acted as Technical Advisor in connection with listings on The Stock Exchange of
Hong Kong Limited.
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Philip Hodgson is a Certified Petroleum Geophysicist and a member of both the AAPG
and the Society of Exploration Geophysicists (SEG). Philip has experience evaluating
reserves and resources in diverse geologic provinces throughout the world and has hands-on
experience gained from several major and independent exploration and production
companies. Philip has previously acted as Technical Advisor in connection with a number of
public offerings, including a listing on The Stock Exchange of Hong Kong Limited.

The offices of both Technical Advisors involved in this assessment are located at the
following address:

Netherland, Sewell & Associates, Inc. Telephone: 214-969-5401
1601 Elm Street, Suite 4500
Dallas, Texas 75201
USA

STAGE OF DEVELOPMENT AND SUMMARY OF PAST OPERATIONS – 18.09(6)(A)

The number of holes drilled and their distribution.

The first well on the CH License was drilled in 1961, and the first well on the PPC
License was drilled in 1982. As of January 1, 2009, a total of 62 wells had been drilled in
the CH License Area with a total cumulative production of 10.0 million barrels (MMBBL)
of oil while a total of 13 wells had been drilled in the PPC License Area with a total
cumulative production of 2.2 MMBBL. At January 1, 2009, the CH License Area was
producing a total of approximately 2,280 barrels of oil per day (BOPD) from 35 active wells
while the PPC License Area was producing a total of approximately 1,100 BOPD from 11
active wells. Most of the drilling has been historically concentrated in three areas, as shown
on the location map of active and shut-in wells in Figure 3.

With the exception of one well, which is currently shut-in, all past and current
producers on the two subject license areas were completed in the Jurassic age Barrancas
Formation and the Late Triassic age Rio Blanco Formation. NSAI estimated the ultimate oil
recovery for each of the producing wells by using historical oil rate-time performance trends
to estimate remaining future production in the existing completion intervals, then adding this
estimate to the cumulative production. An understanding of the producing characteristics,
ultimate recoveries, and volumetric recovery factors in the developed areas was deemed
critical for quantification of potential in the adjacent undeveloped areas. Natural water
support is minimal in the Barrancas and Rio Blanco Reservoirs, such that water cut and
water-oil ratio trends were of little use in evaluating remaining volumes for the producing
wells. While 14 wells have been used for secondary waterflood injection at various times in
the past, little definitive response has been seen to date. This is likely due to irregular and
sparse injector spacing, the stratigraphic nature of the individual sand lenses, variability in
completion intervals between producers and injectors, and overall well spacing between
injectors and producers.

A characteristic of wells in the Cuyana Basin in general, and the two subject license
areas in particular, is that estimated ultimate recoveries (EURs) vary significantly from well
to well. Of the 75 wells drilled, a total of 65 wells were completed and put on production in
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the shallow Barrancas and Rio Blanco Reservoirs. The EUR for these wells ranges from a
low of 1 thousand barrels (MBBL) of oil to a high of 1,262 MBBL, with a mean of 317
MBBL and a median of 194 MBBL. Nine of these wells were observed to have repeated
mechanical problems, which likely reduced ultimate recovery. If these nine wells are
excluded from statistical analysis, the mean EUR increases to 345 MBBL while the median
EUR increases to 210 MBBL. The EUR distribution and statistics provided herein are likely
conservative, because we believe that a number of existing wells have the potential to be
recompleted or have perforations added. Although we believe such undrained potential
exists, insufficient data were available for us to quantify such additional potential. It is also
highly likely that additional secondary recovery potential exists, though it will likely require
drilling on tighter spacing than the current 450-meter distance between wells.

A single well has been completed in the deeper Potrerillos Formation. This well has
cumulatively produced 1,088 MBBL of oil over a 16-year period before being shut in in
early 1998, making it a prolific oil producer. Twelve other wells penetrated the deep
Potrerillos Formation, but none of these other Potrerillos penetrations were ever successfully
completed.

SUMMARY OF THE TARGET RESERVOIRS AND THEIR RESERVOIR
PARAMETERS – 18.09(6)(B)

Statement describing the geological characteristics of the occurrence, the type of
deposit, its dimensions and the grade of the mineral; for fluid and/or gaseous deposits, the
porosity and permeability characteristics of the reservoirs, the thickness of the net pay, the
pressure of the fluid or gas within it and the recovery mechanism planned.

The Cuyana Basin of Mendoza Province, Argentina, generally contains highly
undersaturated oil with moderate solution gas-oil ratio (GOR). Productive reservoirs in the
CH and PPC License Areas of the Cuyana Basin can be separated into a shallow reservoir
group and a deep reservoir group. The shallow reservoir group consists of the Jurassic age
Barrancas Formation and the Late Triassic age Rio Blanco Formation (Victor Claro, Victor
Oscuro, and Victor Gris Members). All but one of the completed wells in the CH and PPC
License Areas have produced from these shallow reservoirs.

The Barrancas Formation averages 100 meters gross thickness with interbedded pay
intervals consisting of multiple 2- to 20-meter thick sections of oil-bearing sands and
conglomerates. The depositional environment of the Barrancas Formation is likely fluvial.
Based on well-to-well correlation work, Barrancas pay intervals vary in position within the
gross interval, strongly indicating limited lateral extent of individual pay intervals and
discontinuity among wells at the current 450-meter well spacing. This is likely a key reason
why past waterflooding attempts have been only marginally successful. Hydrocarbon traps in
the Barrancas Formation are structural or a combination of structural/stratigraphic. The
Barrancas is a key interval, which contributes significantly to total field EUR.

The Rio Blanco Formation consists of three submembers: the shallow Victor Claro
(Blanco Superior), the Victor Oscuro (Blanco Medio), and the deeper Victor Gris (Blanco
Inferior). The lithology of the Rio Blanco Formation is similar to the Barrancas Formation
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but with an increasing volcanic and pyroclastic component at deeper depths. The Victor
Oscuro, the middle Rio Blanco interval, is a key interval, which appears to contribute
significantly to total field EUR.

Porosities in the Barrancas and Rio Blanco Formations generally vary from 9 to 14
percent, and water saturations generally vary from 40 to 50 percent. Permeabilities are
generally between 5 and 80 millidarcies. Produced oil gravity is approximately 31 to 33
degrees API, and the oil is highly paraffinic with a large fraction of long-chain (C20+)
hydrocarbons. The highly undersaturated crude oil has an initial GOR of 20 to 29 on a
volume of gas per volume of oil basis.

Natural water drive appears to be relatively weak in these reservoirs. This apparent
weakness of pressure support is likely because of a combination of stratigraphic isolation of
individual sand lenses and a large number of fields in the area that are all connected to
whatever limited regional aquifer may exist. Some limited waterflooding has been performed
in the developed areas of the field through 14 irregularly spaced injectors. NSAI identified
eight partial waterflood patterns with sufficient injection history and reviewed these patterns
for response; this response has been marginal thus far, with only two of eight patterns
showing oil rate increases that can be attributable to water injection. This marginal response
is likely because of a combination of (1) irregular geometry and limited extent of individual
sand bodies, (2) irregular spacing of injectors with no fully watersupported producers, and
(3) wide well spacing.

While a significant portion of the two license areas remains undeveloped, a number of
concentrated areas have been developed on approximately 450-meter well spacing. By
coupling volumetric calculations of original oil-inplace (OOIP) for these developed areas
with performance-based estimates of ultimate oil recovery, we estimate that these developed
areas will recover a minimum of approximately 10 percent of OOIP under current
operations. Because the low calculated recovery factor of 10 percent is based totally on
current operations, it is consequently considered to be a low-side estimate of the ultimate
recovery factor for the developed area. Several factors will ultimately impact the recovery
factor. Over time, significant buildup in rate and ultimate recovery has been observed in
some of the older wells upon either recompleting wells to new intervals or adding
perforations to expose previously undrained reservoir. To the extent that the potential to
recomplete or add perforations remains in some of the newer wells drilled throughout the
developed area, this incremental potential has not been quantified in our EUR calculations or
accounted for in our recovery factor calculations. It is also suspected that additional
waterflood potential exists, perhaps by converting additional wells to injection under the
current well spacing scenario, but more likely in conjunction with an infill drilling program.
Such unquantified potential would tend to increase both EUR and recovery factor.

The deep target reservoirs in the CH and PPC License Areas lie within the
Middle-to-Late Triassic age Potrerillos Formation. The majority of the Potrerillos Formation
tests (eight) have been on the PPC License on the structurally high fault block on the
southwest side of the area with the remaining tests (five) on the CH License in the deeper
portion of the area (Figure 4). The best reservoir quality in the Potrerillos has been
encountered in deeper, older portions of the formation in apparent fluvial channel
sandstones. Only 1 well of 13, the PPCX-2, has produced significant hydrocarbons from the
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Potrerillos Formation, possibly from a natural fracture-enhanced reservoir in the far western
portion of the CH and PPC License Areas. The PPCX-2 well has produced over 1 MMBBL
of oil from the Potrerillos Formation, and it lies close to the main fault separating the
southwestern structurally high area from the main graben containing the CH License Area.
Four other wells have been drilled near the PPCX-2 well with only low rate oil or water
flows encountered. Outside the area surrounding the PPCX-2 well, the Potrerillos Formation
tests are widely spaced and coverage is considered inadequate to fully test the productive
potential of the Potrerillos Formation in the CH and PPC License Areas.

ESTIMATE OF PROVED RESERVES – 18.09(6)(C)

An estimate of the proven reserves and the anticipated mining recovery and dilution
factors or recovery factors with respect to oil and gas factors in place on a field by field
basis together with the expected period of working.

Have Result has an interest in each new well it drills with Maxipetrol S.A. under the
established long-term drilling agreements. A significant portion of the undeveloped area on
the CH and PPC Licenses appears to contain oil in the Barrancas and Rio Blanco
Reservoirs, and some of this undeveloped area directly offsets existing development.
Nevertheless, the oil estimated to exist in these undeveloped areas must be classified as
contingent resources, rather than reserves. This is primarily because of (1) the requirement
for ongoing approval of Chañares Herrados S.A. before each drilling location proposed by
Have Result and Maxipetrol S.A. can be drilled under the agreements, and (2) the fact that a
similar competing drilling agreement exists with another party. Because of these
contingencies, Have Result has no proved reserves attributable to its interest in the CH and
PPC License Areas, as of January 1, 2009.

ESTIMATE OF PROBABLE RESERVES, POSSIBLE RESERVES, AND RESOURCES
VOLUMES – 18.09(6)(D)

When the concession includes probable or possible reserves [or resources] relevant to
the long term future of the issuer this should be stated with a note on the type of evidence
available. In isolated areas where no factual geological data has yet been obtained, possible
reserves [or resources] should be described by adjectives, not figures.

NSAI has estimated that, as of January 1, 2009, two classifications of resources exist
to the Have Result interest in certain long-term drilling agreements with respect to the CH
and PPC License Areas. These include contingent resources in the shallow reservoir group
and prospective resources in the deeper reservoir group. Contingent resources are estimated
to exist for a total of 383 undeveloped locations targeting the shallow reservoir group
including the Jurassic age Barrancas Formation and the Late Triassic age Rio Blanco
Formation. It should be understood that contingent resources are those quantities of
petroleum that are estimated, as of a given date, to be potentially recoverable from known
accumulations, but for which the applied project or projects are not yet considered mature
enough for commercial development because of one or more contingencies. The primary
contingency for these resources volumes, as stated previously, is the ongoing approval of
Chañares Herrados S.A. of the available drilling locations proposed by Have Result and
Maxipetrol S.A. under the long-term drilling agreements to the exclusion of other drilling
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agreements or arrangements. A secondary, yet still important, contingency is the attainment
of 10-year license extensions for both license areas, which currently expire in December
2016.

Prospective resources are estimated to exist for nine prospect areas targeting the deeper
Potrerillos Formation of Early Triassic age. It should be understood that prospective
resources are those undiscovered, highly speculative resources estimated beyond reserves or
contingent resources where geological and geophysical data suggest the potential for
discovery of petroleum but where the level of proof is insufficient for classification as
reserves or contingent resources. The range of unrisked resources can be considered the
reasonable range of volumes to be obtained if exploration wells are successful in discovering
productive hydrocarbons and development is pursued. It would be expected that each of
these prospects would be tested with a single initial exploration well. Should any of the
exploration wells be successful, it is possible that additional offset development wells would
be required to deplete the estimated unrisked prospective resources volumes.

Contingent Resources – Barrancas and Rio Blanco Formations (Shallow Reservoirs)

A total of 65 wells have been completed in the Barrancas or Rio Blanco Formation on
the CH and PPC License Areas with approximately 450-meter spacing. Available geologic
information indicates that significant undeveloped potential exists beyond this developed
area, and a substantial number of additional wells can be drilled. NSAI identified 199
undeveloped locations that could be drilled on 450-meter spacing outside the limits of
current development and further identified 184 locations that could be drilled as infill wells
within this newly drilled area. These locations are shown in Figure 5. NSAI then used a
combination of deterministic and probabilistic methods to estimate the low estimate, best
estimate, and high estimate contingent oil resources, as of January 1, 2009, attributable to
Have Result’s interest in these 383 undeveloped locations:

Contingent Oil
Resources (MMBBL)

Category
Gross

(100 Percent) Net

Low Estimate (1C) 88.6 39.8
Best Estimate (2C) 146.90 65.9
High Estimate (3C) 245.5 110.2

If all contingencies are removed in favor of Have Result, the probability that the
quantities of contingent oil resources actually recovered will equal or exceed the estimated
amounts is at least 90 percent for the low estimate, at least 50 percent for the best estimate,
and at least 10 percent for the high estimate. The contingent resources included herein have
not been adjusted for commercial risk.

The low estimate contingent resources reflect an overall recovery factor of 14.6
percent, including 9.9 percent attributable to the wells spaced at 450 meters, with an
additional 4.7 percent attributable to the infill wells. This recovery factor should be
attainable without substantial waterflood activity.
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The best estimate contingent resources reflect an overall recovery factor of 24.2
percent, including 16.5 percent attributable to the wells spaced at 450 meters, with an
additional 7.7 percent attributable to the infill wells. This recovery factor should be
attainable upon instituting pattern water injection throughout the newly drilled area.

The high estimate contingent resources reflect an overall recovery factor of 40.5
percent, including 27.7 percent attributable to the wells spaced at 450 meters, with an
additional 12.8 percent attributable to the infill wells. By definition, this is an aggressive
recovery factor that will require future wells to be much more prolific than past history has
shown. Infill drilling, instituting a pattern water injection, and maintaining vigilant reservoir
management will be critical, but it will also likely be necessary to institute some form of
tertiary recovery process. Microbial injection, while rarely used worldwide, has shown
particular promise in the Cuyana Basin. This is one possible method of increasing recovery
further, although the economics of such a project may be highly dependent on oil prices.

We understand that as long as infill wells proposed by Have Result and Maxipetrol
S.A. are surrounded by other wells drilled by Have Result and Maxipetrol S.A. and that a
450-meter spacing buffer is maintained with respect to all existing wells and all future wells
not drilled by Have Result and Maxipetrol S.A., then the intent of the contractual 450-meter
well spacing is maintained. No infill wells have yet been proposed and there is no certainty
that Chañares Herrados S.A. will approve these infill wells, although there are indications
that such approval would be granted. Technical representatives of Chañares Herrados S.A.
appear to understand that recovery factors are low and infill drilling may be required to
maximize recovery.

Prospective Resources – Potrerillos Formation (Deep Reservoir Prospects)

Significant prospective resources potential remains in nine prospects, shown on Figure
6, targeting the Potrerillos Formation. Prospects A through I are potential structural traps for
oil in the blocky, fluvial channel sandstones of the lower portion of the Potrerillos
Formation. This reservoir was seen best developed and most productive in the PPCX-2 well
in the PPC License Area where productivity may have been enhanced by natural fracturing.

The largest deep Potrerillos Formation prospect is A (illustrated on Figure 7). Prospect
A is a potential three-way fault closure against the main, northwest-to-southeast-trending,
graben-bounding fault with further fault trapping provided by large west-to-east-trending
normal faults. This prospect is updip from three Potrerillos Formation deep test wells, two
of which (CH-6 and CHXP-25) did not test prospective basal Potrerillos Formation
sandstones because of mechanical problems, and one of which did not test the basal
Potrerillos because of depth limitations of the open-hole well log. Open-hole well logs in the
CH-6 and CHXP-25 wells, along with a casedhole well log in the CH-15 bis, indicate that
the basal Potrerillos Formation may be productive in this area.

The lowest-risk deep Potrerillos Formation prospect is I (illustrated on Figure 8).
Prospect I is adjacent to and structurally high to the PPCX-2 well, the prolific Potrerillos
Formation producer, and lies along the same fault trend that may be enhancing productivity
in the PPCX-2 well.
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A geologic risk assessment was conducted for each prospect. Geologic risking of
prospective resources addresses the probability of success for the discovery of petroleum;
this risk analysis is conducted independently of probabilistic estimations of petroleum
volumes and without regard to the chance of development. Principal risk elements of the
petroleum system include (1) trap and seal characteristics; (2) reservoir presence and quality;
(3) source rock capacity, quality, and maturity; and (4) timing, migration, and preservation
of petroleum in relation to trap and seal formation. Geologic risk assessment is a highly
subjective process dependent upon the experience and judgment of the evaluators and is
subject to revisions with further data acquisition or interpretation. Unrisked prospective
resources are estimated ranges of recoverable oil and gas volumes assuming a petroleum
discovery is made and are based on estimated ranges of undiscovered in-place volumes. The
low, best, and high estimate unrisked prospective oil resources as of January 1, 2009, to the
Have Result interest in certain long-term drilling agreements and the probability of geologic
success (Pg) for Prospects A through I are shown in the following table:

Unrisked Prospective Oil Resources (MMBBL)
Low Estimate Best Estimate High Estimate

Prospect

Gross
(100

Percent) Net

Gross
(100

Percent) Net

Gross
(100

Percent) Net
Pg

(Decimal)

A 2.5 1.1 4.7 2.1 8.6 3.9 0.16
B 1.0 0.4 1.9 0.9 3.3 1.5 0.16
C 0.4 0.2 0.7 0.3 1.1 0.5 0.18
D 1.0 0.4 1.6 0.7 2.6 1.2 0.22
E 0.3 0.1 0.6 0.3 0.9 0.4 0.11
F 0.6 0.3 1.0 0.4 1.5 0.7 0.11
G 1.0 0.4 1.6 0.7 2.6 1.2 0.08
H 0.5 0.2 0.9 0.4 1.4 0.6 0.09
I 0.3 0.1 0.5 0.2 0.8 0.4 0.26

It is important to recognize and consider the estimated geologic risk factor along with
the unrisked prospective resources volumes for each prospect. By multiplying each
prospect’s unrisked prospective resources volumes by its respective geologic chance of
success, risked prospective resources volumes for each prospect are obtained.

Risking of prospective resources in this way can provide a statistical estimate of
volumes that might ultimately be recovered from a prospect portfolio assuming each
prospect is drilled; however, the accuracy of such a calculation requires both a large sample
size of prospects and a total lack of dependency among the prospect risk assessments,
neither of which are valid conditions in this case. In any event, prospective resources
volumes should not be construed as reserves or contingent resources because there is a
substantial geologic risk of discovery. Likewise, prospective resources volumes should not
be valued as if they were reserves or contingent resources because of this added risk.
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The following is a table of the arithmetic sum of the unrisked prospective oil
resources, as of January 1, 2009, to the Have Result interest in certain long-term drilling
agreements with respect to nine identified Potrerillos Formation prospects estimated to exist
in the CH and PPC License Areas:

Unrisked Prospective
Oil Resources

(MMBBL)

Category
Gross

(100 Percent) Net

Low Estimate 7.6 3.4
Best Estimate 13.5 06.1
High Estimate 22.8 10.2

It should be noted that the arithmetic sum of multiple probability distributions is
correct only when summing the mean values. The arithmetic sum of the low estimates may
be conservative, and the arithmetic sum of the high estimates may be optimistic, depending
on the level of interdependency among various technical input variables to each prospect
analyzed, which can be difficult to estimate. Statistical summation of multiple independent
prospect entities tends to result in narrowing the probability spread between the low and
high estimates toward the total sum of the means relative to arithmetic summation.

GEOLOGIC AND GEOPHYSICAL DATA USED IN DEVELOPING RESOURCES
ESTIMATES – 18.09(6)(E)

The nature of any geophysical and geological evidence used in making reserve [or
resource] estimates and the name of the organization that did the work.

NSAI has conducted an extensive geological and geophysical evaluation of the well
and seismic data provided by Have Result. Our assessment included interpretation of six
time horizons (Top Barrancas Formation, Top Victor Claro Member [Rio Blanco Formation],
Top Victor Oscuro Member [Rio Blanco Formation], Top Victor Gris Superior Member [Rio
Blanco Formation], Top Cacheuta Formation, and Top Potrerillos Formation) on
approximately 185 km2 of good-quality 3-D seismic data; stratigraphic interpretation of 71
well logs; petrophysical analysis of 63 wells (those with sufficient quality and quantity of
well log data); time structural mapping; time-todepth conversion of time structural maps;
and construction of a geocellular model for volumetric analysis. Figure 9 illustrates the
geological and geophysical database available for our evaluation.
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SUMMARY OF CONTRACTUAL OR LICENSE TERMS AND PRODUCTION
RIGHTS – 18.09(6)(F)

A statement on the production policy.

Have Result has a 51 percent working interest in any new wells drilled under the
long-term drilling agreements, with Maxipetrol S.A. having a 21 percent working interest
and Chañares Herrados S.A. retaining a 28 percent working interest, subject to Have Result
and Maxipetrol S.A. carrying Chañares Herrados S.A.’s portion of capital expenditures.

The CH and PPC Licenses are currently 100 percent owned by Chañares Herrados S.A.
We have been provided with a series of documents and legal representations which indicate
that Have Result has a right to propose, drill, and complete new wells on the two license
areas and retain a 51 percent working interest in the new wells in exchange for paying its
share of capital costs attributable to Chañares Herrados S.A.’s 28 percent working interest.
Likewise, Maxipetrol S.A. retains a 21 percent working interest in the new wells in
exchange for paying its share of capital costs attributable to Chañares Herrados S.A.’s 28
percent working interest.

The CH and PPC Licenses are subject to a 12 percent royalty payable to the Mendoza
Province. This royalty is deducted from the net oil volumes of Chañares Herrados S.A.,
Maxipetrol S.A., and Have Result in proportion to their respective working interests. Taxes
levied on the revenue attributable to these licenses include the 2 percent stamp/gross receipts
tax, the approximately 1.2 percent tax on checks/bank tax, and the 21 percent value added
tax. These taxes should be accounted for as deductions to revenue in economic modeling.

The series of agreements that combine to provide Have Result with its interest in new
wells includes a November 14, 2007, agreement between Oxipetrol S.A., now Maxipetrol
S.A., and Chañares Herrados S.A.; a November 24, 2007, agreement between Have Result
and Oxipetrol S.A.; a December 19, 2008, updated agreement between Have Result and
Oxipetrol S.A.; and a December 30, 2008, updated agreement between Oxipetrol S.A. and
Chañares Herrados S.A. These agreements collectively have many important terms,
requirements, and obligations, a full description of which is beyond the scope of this
document and beyond the realm of our expertise as engineers and geoscientists. A major
point of these agreements applicable to our work is that Have Result has the right to
technically evaluate the two license areas and propose new wells, approval for which must
be granted by Chañares Herrados S.A., after which Have Result has the obligation to drill
the wells, which are then handed over to Chañares Herrados S.A. to operate based on the
established fiscal terms.

For the drilling agreements to continue, with drilling rights in future years, Have
Result must continue to drill at least five wells per year, two of which must be drilled to the
deep Potrerillos Formation. Have Result must also continue to build onto surface facility
infrastructure and drill at least one water injection well for each five new producing wells in
order to maintain drilling rights for subsequent years. Approval by Chañares Herrados S.A.
of each proposed well is not guaranteed under the agreements, although the agreements
specify that rejection can occur only under specific conditions, which are generally technical
in nature and largely controllable by Have Result. Special note should be taken regarding
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the technical issue of infill wells, approval for which has yet to be tested. This special
technical issue is discussed in a subsequent paragraph of this section. The drilling
agreements, allowing for Have Result and Maxipetrol S.A. to propose and drill a minimum
of five wells per year, are continuous so long as Have Result and Maxipetrol S.A. meet their
annual contractual obligations to propose, drill, and fund the new wells for that year and
there are no breaches of contract by either Have Result or Maxipetrol S.A., until expiration
of the CH and PPC Licenses. A provision within the drilling agreements allows for their
automatic extension if extensions to the CH and PPC Licenses are granted to Chañares
Herrados S.A.

Of some concern is that Chañares Herrados S.A. signed a similar drilling agreement
with PET S.A. before the set of drilling agreements was signed with Maxipetrol S.A. and
Have Result, and this sets up a potential competition for drilling the undeveloped locations
described herein. NSAI does not know the details of Chañares Herrados S.A.’s agreement
with PET S.A.; however, a number of wells have already been drilled by PET S.A. in past
years. As such, there is no guarantee that some or even a significant portion of the
contingent and prospective resources identified herein might not ultimately be drilled by
PET S.A. to the exclusion of Have Result and Maxipetrol S.A., or even by Chañares
Herrados S.A. itself to the exclusion of Have Result. These commercial uncertainties form
the primary reason that the resources identified herein for the shallow reservoirs are
classified as contingent resources rather than being elevated to the reserves classification
level.

While the current drilling agreements explicitly provide for 450-meter spacing between
wells, we understand that this clause exists to protect from drainage between three groups of
wells: (1) those drilled early by Chañares Herrados S.A. alone, (2) those drilled more
recently by PET S.A. under its drilling agreement, and (3) those to be drilled by Have
Result and Maxipetrol S.A. under their drilling agreements. Based on discussions with
technical representatives of Chañares Herrados S.A., they appear to understand that the
volumetric recovery factors being obtained in the developed areas of the field are quite low
and infill drilling may be required to maximize ultimate recovery. We have been told that
Chañares Herrados S.A. intends for the contractual 450-meter well spacing to apply only to
spacing between wells of different groups. Therefore, Have Result and Maxipetrol S.A.
could seek to develop contiguous areas that would allow them to propose and drill infill
wells on 225-meter spacing as long as all surrounding wells are those drilled under the Have
Result and Maxipetrol S.A. agreements such that the contractual 450-meter spacing between
Have Result and Maxipetrol S.A. wells and those belonging solely to Chañares Herrados
S.A. or those drilled by PET S.A. is maintained. As such, the locations identified herein
honor 450-meter spacing with respect to all existing wells but presume that all remaining
wells are drilled under the Have Result and Maxipetrol S.A. agreements such that infill
drilling between those wells can be performed. Chañares Herrados S.A.’s approval of infill
wells under the drilling agreements has yet to be tested. We understand that the drilling
agreements protect Have Result and Maxipetrol S.A. insofar as Chañares Herrados S.A.’s
obligations to (1) refrain from terminating, at its discretion, the agreements other than
pursuant to specific terms in the agreements, and (2) refrain from transferring, encumbering,
assigning, or adversely affecting the leases over the drilling areas.
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The CH and PPC Licenses have a current expiration date of December 2016, although
we understand that the owner of the licenses, Chañares Herrados S.A., is in the process of
seeking a 10-year extension of the licenses. This extension is an important contingency in
recovering the resources estimated herein.

ANTICIPATED FUTURE EXPLORATION, DEVELOPMENT, AND PRODUCTION
ACTIVITY – 18.09(6)(G)

An indication of the progress of actual working.

We understand that Have Result and Maxipetrol S.A. have obtained approval from
Chañares Herrados S.A. for five wells to be drilled under the drilling agreements in 2009.
These will be the first wells drilled under the agreements, and drilling operations are
scheduled to commence before the fall of 2009 with two drilling rigs carrying out the 2009
operations. Given the large number of potential locations, Have Result and Maxipetrol S.A.
have initiated discussions with Chañares Herrados S.A. for a four-year increase in the
number of wells drilled per year under the agreements, increasing the maximum to as many
as 40 wells per year with a minimum of 10 wells per year. This accelerated drilling schedule
will require additional drilling rigs.
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FIGURES
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RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the
purpose of giving information with regard to the Group. The Directors collectively and
individually accept full responsibility for the accuracy of the information contained in this
circular and confirm, having made all reasonable inquiries, that to the best of their
knowledge and belief, opinion expressed in this circular have been arrived at after due and
careful consideration and there are no other facts the omission of which would make any
statement in this circular misleading.

SHARE CAPITAL

The authorised and issued and fully paid up share capital of the Company as at the
Latest Practicable Date was as follows:

Authorised: HK$

25,000,000,000 Shares 250,000,000.00

Issued and fully paid:

4,132,148,570 Shares 41,321,485.70

The authorised and issued and fully paid up share capital of the Company upon the
increase in authorised share capital of the Company, issue of the Consideration Shares, the
Conversion Shares, the maximum number of Additional Conversion Shares and the new
Shares which will fall to be issued upon the exercise of the Share Options will be as
follows:

Authorised: HK$

100,000,000,000 Shares 1,000,000,000

Issued and fully paid:

4,132,148,570 Shares 41,321,485.70

1,000,000,000 Consideration Shares 10,000,000.00

11,275,707,317 Conversion Shares to be allotted and issued upon
full conversion of the CB

112,757,073.17

4,878,048,780 Maximum number of Additional Conversion
Shares to be allotted and issued upon the
conversion of the Additional CB (note 1)

48,780,487.80

181,880,000 New Shares to be issued upon the exercise in full
of the Share Options (note 2)

1,818,800.00

21,467,784,667 214,677,846.67

APPENDIX VI GENERAL INFORMATION

– 212 –



note:

(1) For illustration purpose only, assume the Additional CB in the principal amount of HK$1,000,000,000
is issued to the Vendors or their nominee(s) in accordance with the terms of the Agreement, and
assume the conversion of such Additional CB in full at the lowest conversion price of HK$0.205 per
Share.

(2) As at the Latest Practicable Date, save for the 181,880,000 Share Options, there were no other
outstanding convertible securities of the Company in issue.

All the Shares in issue, the Consideration Shares, the Conversion Shares, the Additional
Conversion Shares and new Shares which will fall to be issued upon the exercise of the
Share Options rank pari passu with each other in all respects, including dividends and voting
rights.

DISCLOSURE OF INTERESTS

(a) Interests of Directors

(i) As at the Latest Practicable Date, the interests and short positions of the Directors
and the chief executive of the Company or any of their respective associates in
any Shares, underlying Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which are required: (a)
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); (b) pursuant to
Section 352 of the SFO, to be entered in the register referred to therein; or (c) to
be notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (“Model Code”)
contained in the Listing Rules were as follows:

Long positions in Shares and underlying Shares

Director

Number of Shares

Approximate
percentage

of the issued
share capital

of the
Company

Beneficial
owner

Controlled
corporation

Equity
derivatives

Total
interests

(note 1) (note 2) (note 3)

Wong Chi Wing, Joseph 9,000,000 1,708,146,000 24,380,000 1,741,526,000 42.15%

Chu Kwok Chi, Robert 2,000,000 – 2,000,000 4,000,000 0.10%

Leung Hong Chuen – – 2,380,000 2,380,000 0.06%

Poon Kwok Shin, Edmond 2,000,000 – 1,580,000 3,580,000 0.09%
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Notes:

1. These Shares are held by Climax Associates Limited which is 51% owned by Rich Concept
Worldwide Limited, a company wholly owned by Mr. Wong Chi Wing, Joseph, a Director and
20% by Mr. Chu Kwok Chi Robert, a Director.

2. These Shares represent the interests in share options granted to the Directors as beneficial
owner under a share option scheme of the Company adopted on 6 November 2006.

3. The calculation of percentages is based on 4,132,148,570 Shares in issue as at the Latest
Practicable Date.

Save as disclosed above, as at the Latest Practicable Date, none of the Directors
and the chief executive of the Company had any interest or short position in the
shares, underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which are required: (a)
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV and the SFO (including interests or short positions which he is
taken or deemed to have under such provisions of the SFO); (b) pursuant to
Section 352 of the SFO, to be entered in the register referred to therein; or (c) to
be notified to the Company and the Stock Exchange pursuant to the Model Code.

(ii) As at the Latest Practicable Date, other than Mr. Wong Chi Wing, Joseph being a
Director, a director of Climax Associates Limited which was interested in
1,708,146,000 Shares and a director of Rich Concept Worldwide Limited, which
was interested in 51% of the issued share capital of Climax Associates Limited
and Mr. Chu Kwok Chi, Robert, being a Director and a director of Climax
Associates Limited, none of the Directors was a director or employee of a
company which has an interest or short position in the Shares and underlying
Shares which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

(b) Competing interest

As at the Latest Practicable Date, as far as the Directors are aware, none of the
Directors or their respective associates had any direct or indirect interest in a business which
competed or was likely to compete with the business of the Group.

(c) Service contracts

As at the Latest Practicable Date, none of the Directors had entered, or proposed to
enter, into service contracts with any member of the Group which does not expire or is not
determinable by the relevant member of the Group within one year without payment of
compensation, other than statutory compensation.
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(d) Interest in assets

As at the Latest Practicable Date, none of the Directors had any direct or indirect
interest in any assets which had been acquired or disposed of by or leased to any member of
the Enlarged Group, or were proposed to be acquired or disposed of by or leased to any
member of the Enlarged Group since 31 December 2008 (being the date to which the latest
published audited consolidated financial statements of the Company were made up).

(e) Interest in contracts and arrangements

None of the Directors had material interest in any contract or arrangement subsisting at
the Latest Practicable Date which is significant in relation to the business of the Enlarged
Group.

LITIGATION

As at the Latest Practicable Date, neither the Company nor any other members of the
Enlarged Group was engaged in any litigation or arbitration of material importance and no
litigation or claim of material importance was known to the Directors to be pending or
threatened against any member of the Enlarged Group.

MATERIAL CONTRACTS

The following material contracts, not being contracts entered into in the ordinary
course of business of the Group, have been entered into by members of the Enlarged Group
within two years immediately preceding the date of this circular:

(a) The Group

(i) the Agreement;

(ii) the supplemental placing agreement dated 28 July 2009 entered into between
Advanced Grade Investments Limited (“Advanced Grade”), a wholly-owned
subsidiary of the Company, and Emperor Securities Limited (as a supplement to
the placing agreement entered into between the parties on 10 July 2009 as set
out in (iii) below) pursuant to which Emperor Securities Limited agreed to
place, on a best efforts basis, up to 200,000,000 shares of Vision Tech
International Holdings Limited (the “Vision Tech Share(s)”) on behalf of
Advanced Grade to independent placees at a price of HK$0.42 per Vision Tech
Share;
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(iii) the placing agreement dated 10 July 2009 entered into between Advanced
Grade and Emperor Securities Limited pursuant to which Emperor Securities
Limited agreed to place, on a best efforts basis, up to 200,000,000 Vision Tech
Shares on behalf of Advanced Grade to independent placees at a price of not
less than HK$0.30 per Vision Tech Share;

(iv) the placing agreement dated 18 June 2009 entered into between Advanced
Grade and Orient Securities Limited pursuant to which Orient Securities
Limited agreed to place, on a best efforts basis, 108,000,000 Vision Tech
Shares on behalf of Advanced Grade to independent placees at a price of
HK$0.42 per Vision Tech Share;

(v) the top-up subscription agreement dated 18 June 2009 entered into between
Advanced Grade and Vision Tech International Holdings Limited pursuant to
which Vision Tech International Holdings Limited conditionally agreed to issue
and allot up to 108,000,000 new Vision Tech Shares to Advanced Grade at a
price of HK$0.42 per new Vision Tech Share;

(vi) the placing agreement dated 27 May 2009 entered into between Advanced
Grade and Emperor Securities Limited pursuant to which Emperor Securities
Limited agreed to place, on a best efforts basis, 250,000,000 Vision Tech
Shares on behalf of Advanced Grade to independent placee(s) at a price of
HK$0.20 per Vision Tech Share;

(vii) the placing agreement dated 18 May 2009 entered into between Advanced
Grade and Emperor Securities Limited pursuant to which Emperor Securities
Limited has agreed to place, on a best efforts basis, (i) 100,000,000 Vision
Tech Shares on behalf of Advanced Grade to independent placees at a price of
HK$0.115 per Vision Tech Share; and (ii) the options, which own the rights to
purchase 20,000,000 Vision Tech Shares from Advanced Grade at the exercise
price of HK$0.115 per Vision Tech Share, on behalf of Advanced Grade to
independent placees at the option fee of HK$0.010 per option;

(viii) the cooperation agreement dated 11 December 2008 (which has lapsed and been
terminated on 10 March 2009) entered into between SE Metals Limited and
Southstart Limited, both wholly-owned subsidiaries of the Company, the
Company, Jiangtong Southern (Hongkong) Limited and
(Shenzhen Jiangtong Southern Company Limited*), pursuant to which
Jiangtong Southern (Hongkong) Limited and Southstart Limited agreed to
jointly manage SE Metals Limited, and through SE Metals Limited, to jointly
develop the business in the overseas sourcing and import of scrap copper to the
PRC;

* For identification purpose only
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(ix) the sale and purchase agreement dated 11 August 2008 entered into between
EPI Metals Limited, a wholly-owned subsidiary of the Company, and Create
Wealth Investments Limited and Mr. Fan Jixun, pursuant to which EPI Metals
Limited has conditionally agreed to acquire, and Create Wealth Investments
Limited has conditionally agreed to sell, all shares in Big Base Enterprises
Limited (principal assets of which is its 9% equity interest in

(Qingyuan JCCL EPI Copper Limited)) and the
entire shareholder’s loan owed by Big Base Enterprises Limited and its
subsidiary to Create Wealth Investments Limited at the consideration of
HK$25.0 million; and

(x) an extension letter dated 28 December 2007 entered into between Advanced
Grade, Vision Tech and Mrs. Pei Chen Chi Kuen Delia to extend the long stop
date under the conditional subscription agreement dated 18 May 2007 in
relation to the issue of and subscription for a total of 750,000,000 Vision Tech
Shares from 31 December 2007 to 31 March 2008.

(b) Have Result

(i) the Assignment Agreement; and

(ii) the UTE Agreement.

EXPERTS AND CONSENTS

The following are the experts who have given opinion contained in this circular and
their qualifications:

Name Qualification

BNS Concord CPA Limited Certified Public Accountants

Deloitte Touche Tohmatsu Certified Public Accountants

BMI Independent qualified valuer

NSAI Independent technical adviser

Each of BNS Concord CPA Limited, Deloitte Touche Tohmatsu, BMI and NSAI has
given and has not withdrawn its written consent to the inclusion of its report or opinion as
set out in this circular and references to its name in the form and context in which they
respectively appear and to the issue of this circular.

As at the Latest Practicable Date, none of BNS Concord CPA Limited, Deloitte Touche
Tohmatsu, BMI and NSAI was beneficially interested in the share capital of any member of
the Enlarged Group, nor did any of them have any right (whether legally enforceable or not)
to subscribe for or to nominate persons to subscribe for securities in any member of the
Enlarged Group, nor did any of them have any direct or indirect interest in any assets which
were, since 31 December 2008 (being the date to which the latest published audited
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consolidated financial statements of the Company were made up), acquired or disposed of by
or leased to any member of the Enlarged Group, or proposed to be acquired or disposed of
by or leased to any member of the Enlarged Group.

Neither NSAI nor any Directors are interested in the promotion of or in any assets
which have been, within the two years immediately preceding the issue of this circular,
acquired or disposed of by or leased to any member of the Enlarged Group.

GENERAL

(i) The branch share registrar and transfer office of the Company in Hong Kong is
Tricor Tengis Limited at 26/F., Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong.

(ii) The company secretary of the Company is Mr. Hong Kin Choy, a fellow member of
the Hong Kong Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants.

(iii) The English text of this circular and the accompanying form of proxy shall prevail
over the Chinese text thereof.

DOCUMENTS FOR INSPECTION

Copies of the following documents will be available for inspection during normal
business hours (Saturdays and public holidays excepted) at the head office and principal
place of business of the Company in Hong Kong at Room 6303, 63/F, Central Plaza, 18
Harbour Road, Wanchai, Hong Kong from the date of this circular until the date of the
SGM:

(i) the memorandum and bye-laws of the Company;

(ii) the annual reports of the Company for the two years ended 31 December 2007
and 2008;

(iii) the interim report of the Company for the six months ended 30 June 2009;

(iv) the accountants’ report on Have Result issued by BNS Concord CPA Limited,
the text of which is set out in Appendix II to this circular;

(v) the letter issued by Deloitte Touche Tohmatsu in connection with the unaudited
pro forma financial information on the Enlarged Group, the text of which is set
out in Appendix III to this circular;

(vi) the valuation report on Have Result, the text of which is set out in Appendix
IV to this circular;

(vii) the technical report on the Areas, the text of which is set out in Appendix V to
this circular;
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(viii) the written consents as referred to in the paragraph headed “Experts and
consents” in this appendix;

(ix) the material contracts as referred to in the paragraph headed “Material
contracts” in this appendix; and

(x) a copy of each of the circulars of the Company issued pursuant to the
requirements set out in Chapters 14 and/or 14A of the Listing Rules since 31
December 2008 (being the date to which the latest published audited
consolidated financial statements of the Company were made up).
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(Incorporated in Bermuda with limited liability)
(Stock Code: 689)

NOTICE IS HEREBY GIVEN that a special general meeting of EPI (Holdings)
Limited (the “Company”) will be held at Room 3203, Admiralty Centre I, 18 Harcourt
Road, Admiralty, Hong Kong at 10:30 a.m. on Wednesday, 28 October 2009 for the purpose
of considering and, if thought fit, passing with or without modifications the following
resolutions as ordinary resolutions of the Company:

ORDINARY RESOLUTIONS

(1) “THAT,

(a) the authorised share capital of the Company be increased from
HK$250,000,000 divided into 25,000,000,000 shares of HK$0.01 each (the
“Share(s)”) to HK$1,000,000,000 divided into 100,000,000,000 Shares by
the creation of an additional 75,000,000,000 new Shares in the capital of the
Company and that all such new Shares shall rank pari passu in all respects
with the existing Shares in the capital of the Company (the “Capital
Increase”); and

(b) the board of directors of the Company (the “Board”) be and is hereby
authorised to do all such acts or things and take such steps as may be
necessary, expedient or desirable in connection with and for giving effect to
the Capital Increase.”

(2) “THAT,

(a) subject to and conditional upon passing of the resolution numbered 1 above
and the Listing Committee of the Stock Exchange granting its approval to
the listing of, and permission to deal in, the Consideration Shares (as defined
below), the Conversion Shares (as defined below) and the Additional
Conversion Shares (as defined below) and not having withdrawn or revoked
such listing and permission, the sale and purchase agreement dated 19
August 2009 (the “Agreement”) (a copy of which, signed by the Chairman
of the meeting for the purposes of identification, has been produced to the
meeting marked “A”) entered into between Mission Central Limited
(“Purchaser”), a wholly-owned subsidiary of the Company, as purchaser,
City Smart International Investment Limited (“City Smart”) and TCL Peak
Winner Investment Limited (“TCL”, together with City Smart, “Vendors”)
as vendors and the Company as guarantor, the terms and conditions thereof
and the transactions contemplated thereunder, including:

* For identification purpose only
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(i) the allotment and issue of 1,000,000,000 new Shares at the issue price
of HK$0.19 each to the Vendors or their respective nominee(s)
(“Consideration Shares”);

(ii) the issue of the convertible notes with aggregate principal value of
HK$2,311,520,000 (the “CB”) by the Company to the Vendors or their
respective nominee(s);

(iii) the allotment and issue of new Shares upon the exercise of the
conversion rights attaching to the CB at the initial conversion price of
HK$0.205 per Share (subject to adjustment) (the “Conversion
Shares”);

(iv) where applicable, the issue of the additional convertible note(s)
(“Additional CB”) up to the aggregate principal amount of HK$1,000
million;

(v) where applicable, the allotment and issue of new Shares upon the
exercise of the conversion rights attaching to the Additional CB, at the
initial conversion price (subject to adjustment) being the average of the
closing prices of a Share as quoted on the Stock Exchange for the 10
consecutive trading days immediately preceding the receipt of the
Updated Technical Report referred to in the Agreement by the
Purchaser or HK$0.205 per Share, whichever is the higher (the
“Additional Conversion Shares”);

(vi) the issue of the promissory note(s) in the aggregate principal amount of
HK$840,000,000 by the Company to City Smart or its nominee(s)
(“Promissory Note”); and

(vii) all other transactions contemplated under the Agreement and the
execution of the Agreement,

be and are hereby approved, confirmed and ratified; and
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(b) the Board be and is hereby authorised to do all such acts and things and sign
all such documents and to take such steps as it consider necessary or
expedient or desirable in connection with or to give effect to and to
implement the Agreement and the transactions contemplated thereunder
including the issue of the Consideration Shares, the CB, the Conversion
Shares, the Additional CB, the Additional Conversion Shares, the Promissory
Note and to agree to such variation, amendment or waiver as are, in the
opinion of the Board, in the interest of the Company.”

By Order of the Board,
EPI (Holdings) Limited
Wong Chi Wing, Joseph

Chairman

Hong Kong, 9 October 2009

Registered office:
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Principal place of business in Hong Kong:
Room 6303, 63/F
Central Plaza
18 Harbour Road
Wanchai
Hong Kong

Notes:

(1) A shareholder entitled to attend and vote at the meeting may appoint one or more than one proxy to attend
and to vote instead of him. A proxy need not be a shareholder of the Company.

(2) In the case of joint holders of any share, any one of such persons may vote at the said meeting, either
personally or by proxy, in respect of such share as if he was solely entitled thereto, but if more than one of
such joint holders is present at the said meeting, personally or by proxy, that one of the said persons so
present whose name stands first on the register of members in respect of such share shall alone be entitled
to vote in respect thereof.

(3) In order to be valid, the form of proxy together with the power of attorney or other authority (if any) under
which it is signed or a notarially certified copy of that power or authority, must be deposited at the
Company’s branch share registrar and transfer office in Hong Kong, Tricor Tengis Limited, at 26/F.,
Tesbury Centre, 28 Queen’s Road East, Hong Kong, as soon as possible and in any event not less than 48
hours before the time appointed for holding the meeting or any adjourned meeting at which the person
named in the instrument proposes to vote. Completion and return of the form of proxy will not preclude
shareholders from attending and voting in person should they so wish.
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